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RESEARCH ON DISTRIBUTED SCHEDULING ALGORITHM FOR VIRTUAL CITY
POWER PLANTS BASED ON BLOCKCHAIN TECHNOLOGY

QING ZHU∗, YUFENG ZHANG†, AND JIZE SUN‡

Abstract. In order to solve the problem that allocating the whole virtual power station is not centralized and promoting the
free access of power distribution, a research on distributed scheduling of urban power network based on blockchain technology is
proposed. and a scheme is proposed. Based on the consistency of decentralized virtual power plant and blockchain in decentralized
point-to-point interaction and decentralized cooperation, this paper proposes to use blockchain consensus mechanism to realize
distributed scheduling of virtual power plant. According to the principle of continuous micro- increment cost, the optimal economic
dispatch of virtual power system is realized by taking the micro- increment characteristic as the variable. and the optimal economic
dispatch strategy is realized. As a node of the blockchain, each distributed energy in the virtual power plant has a complete backup
of the key data of the whole network. When the load changes, each node uses the PBFT consensus algorithm to independently
calculate the new power of each unit. The new power data is stored on the chain, and the global consistency of micro incremental
features is maintained to realize the reasonable load distribution among units. The experimental results show that, when the initial
t = 1, the λ the values of each unit are different. The system does not meet the principle of constant consumption micro-increase
rate, and the system does not operate in the optimal state. After a PBFT consensus, λ variable reaches the same value at t=8, and
the system reaches the optimal operating state. Conclusion: The simulation experiment verifies the effectiveness of the algorithm,
realizes distributed scheduling by using blockchain, and provides a feasible reference scheme for the operation mode of decentralized
virtual power plant.
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1. Introduction and examples. With the rapid development of renewable energy such as wind and
light, the pattern of distribution of electricity entering the distribution network is increasingly in the direction
of access go high and high speed. However, a large number of new energy sources are interconnected, and
their randomness and uncertainty will have an important impact on the operation, dispatching and trading
of the power grid. Virtual power plant technology is an important part of the integration of multiple power
distribution sites to participate in the power market and promote new energy use [1]. Virtual power plant
technology can effectively balance the supply and demand relationship of electricity, improve the reliability and
stability of electricity, and promote the use and popularization of new energy by integrating and managing
multiple small distributed energy resources. In addition, virtual power plant technology can also provide more
flexible and efficient trading methods for power producers and consumers through the participation of the
electricity market, while also reducing the cost and risk of electricity trading.

As a new form of energy aggregation, virtual power plant provides a feasible method for a large number of
distributed energy sources to be reliably connected to the grid. Through advanced communication technology,
virtual power plant aggregate control of distributed energy, and make distributed energy coordinated and
optimized operation, so as to achieve mutual adjustment of output, reliable grid connection. Compared with
traditional power plants, virtual power plants have more diversified resources, are more environmentally friendly,
and are more competitive in the power market, which promotes the transformation of the power industry and
the development of the whole power system [2].
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Block chain is a new type of data structure formed by a large number of blocks linked together in an orderly
manner, and block refers to the collection of relevant data information, is the basic unit of block chain [3].

2. Literature review. It adopts advanced information and communication technology to realize DERs
(distributed energy storage system, controllable load, electric vehicle, etc.). resources) for integrated and
coordinated optimization.As a special power plant to participate in the power market and grid operation of
power coordination management system, is considered to be the ultimate configuration of energy Internet. The
Energy Internet is a new energy system mainly composed of renewable energy and supported by information
and communication technology. It has the characteristics of decentralization, intelligence, interconnection, and
efficiency, and can achieve large-scale application and sustainable development of clean energy.

As an important component of the energy internet, virtual power plants can integrate dispersed distributed
energy resources to form a virtual power plant, participate in transactions in the electricity market, and achieve
large-scale application of clean energy. At the same time, they can also bring more intelligent and efficient
management methods to the operation and management of the power grid, providing strong support for the
construction and development of the energy internet.

Virtual power plant integrates various DERs together to realize the stability and reliability of its overall out-
put and provide efficient electric energy for the grid, so as to ensure the stability and safety of grid-connection.
According to operation control mode, virtual power plants can be divided into three types: centralized central-
decentralized and fully decentralized. The centralized architecture not only has high requirements for commu-
nication system, but also is difficult to cope with the management of numerous fit and forget distributed energy
sources. Therefore, in order to better realize the management of DERs, the scheduling strategy of virtual power
plant has been transformed from traditional centralized to distributed. Distributed virtual power plant has
gained more attention and has better scalability and openness. In distributed virtual power plants, the multi-
agent technology is usually used to realize the distributed communication of DERs. Through the information
interaction between the agent and the neighbor node, it realizes self-regulation and eventually tends to the
consistent variable. However, because multi-agent technology cannot obtain global information efficiently and
accurately, it needs to approach consistent results through continuous iteration, which has problems such as
inaccurate calculation and low efficiency [4,5].

To solve this problem, some optimization methods can be adopted, such as hierarchical control, local
information sharing, predictive control, etc. These methods can help multi-agent system achieve consistent
results more quickly and reduce computing and communication overhead.

Relevant scholars have studied the application of blockchain technology in the decentralized trading mecha-
nism of distribution network, automatic demand response system, energy Internet, multi-module collaborative
autonomous mode, distribution network, power trading and other fields. Blockchain and distributed virtual
power plant are consistent in decentralized decentralized collaborative regional autonomy and other aspects.
For example, in the distributed virtual power plant, there is no central control mechanism, and each DERs
obtains global information through direct data exchange and then completes the regulation and operation of
its own node independently [6,7].

To sum up as a whole, for distributing all virtual power plants, according to their status with blockchain
in point-to-point cooperation and fair cooperation, this paper proposes to use blockchain technology to realize
the time division of virtual power plants. Based on the constant consumption micro-increment rate criterion,
the optimal economic dispatch of the virtual power plant is realized by using the micro-increment characteristic
as a consistent variable. Combined with the blockchain recommendation algorithm, each power distribution
node independently calculates the new power of each unit, and stores the new power information of the chain,
while maintaining the global relationship of small features, to realize the reasonable distribution of load among
units [8].

3. Method.

3.1. VPP distributed scheduling model. The VPP (Virtual Power Plant) distributed scheduling
model is an energy management model based on virtual power plants. It integrates multiple distributed energy
devices (such as solar, wind, energy storage, etc.) into a virtual power plant, and achieves centralized manage-
ment and scheduling of these devices through communication methods such as the Internet, thereby achieving
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participation in the electricity market and energy trading.
This paper takes the optimal distribution of active power load as an example. The so-called optimal

distribution is to make the power generation equipment consume the least amount of energy per unit time in
the process of generating electric energy on the premise of satisfying the continuous power supply of a certain
amount of load. It usually adopts the principle of constant consumption rate increase to distribute load among
units. In order to simplify the description, the optimal active power allocation scheme without network loss is
adopted [9,10].

The implementation of optimal allocation can effectively improve the efficiency and reliability of the power
system, reduce energy consumption and operating costs, and also reduce environmental pollution and carbon
emissions, achieving sustainable utilization of clean energy. Therefore, optimal allocation is one of the important
means for the operation and management of the power system, which is of great significance for achieving energy
transformation and building a sustainable energy system.

Assuming that the cost function of the generator set in DERs is quadratic, the minimum generation cost
of VPP can be achieved by expressing the cost function:

minF = min

n∑
i=1

Fi(Pi) (3.1)

n indicates the number of group DERs in VPP, Pi represents the output power of unit i. The total cost of VPP
is denoted as F, Fi(Pi) = aiP

2
i + biPi + ci, ai, bi and ci represents the coefficient of the cost function.

All the DERs units inside the VPP meet the active power balance of the whole system when running,
without considering the network loss, namely�

n∑
i=0

Pi = PLD (3.2)

PLD represents the total load demand of all users.
According to the principle of constant consumption micro increase rate, the load is distributed among units.

λ =
dFi

dPi
= 2aiPi + bi (3.3)

As a result, λ can be used as a consistent variable between nodes in the blockchain, adjusting as the load
changes, but remaining consistent across the network [11].

3.2. Consensus mechanism in alliance chain. The private chain is controlled by a single organization
and is open only to its own organization; Consortiums are between public and private chains, open to a specific
industry organization, and require that each new node be verified and audited. The alliance chain can adapt to
the situation containing a small number of faulty or evil nodes and has certain fault tolerance characteristics [12].

Generally, different types of blockchain adopt different consensus mechanisms, and Byzantine Fault Tol-
erance (BFT) is one of the core issues to be solved in blockchain consensus algorithms. Bitcoin’s POW and
Ethereum’s POS are public chain algorithms, which solve the BFT in the case of numerous consensus nodes.
Compared with POW POS of the public chain,PBFT adopts the mechanism of each node voting to reach
consensus, which can solve the bifurcation problem and improve efficiency. The operating environment of the
PBFT requires a relatively closed cluster, and each consensus requires multiple p2-node communication. The
traffic volume is O(n2), and n is the number of nodes in the cluster[13]. PBFT is suitable for alliance chain
dominated by industry and government, and is an ideal choice for a system with limited number of nodes and
no need for virtual currency incentive mechanism. Based on the operation characteristics of virtual power plant,
this paper chooses alliance chain and adopts PBFT consensus algorithm [14].

The premise of PBFT algorithm is to ensure that message communication between nodes is immutable
through cryptography technology. PBFT has certain fault tolerance characteristics, assuming that the total
number of nodes in the system is� |n| = 3f + 1, f is Number of tolerated PBFT faulty or malicious nodes.So in
order for the whole system to work properly, you need to have 2f+1 normal nodes. The classic representative
project in the consortium chain is the Fabric project under the IBM Hyperledger organization, with Fabric0.6
using the PBFT algorithm [15].
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Table 3.1: Blockchain and virtual power plant characteristics comparison

Feature blockchain technology Virtual Power Plant

Decentration
All nodes All power generation and power
have equal rights consumption subjects are equal,
and obligations dispersed and coordinated

Cooperative autonomy
Using the consensus Each DERs realizes collaborative
mechanism, all nodes scheduling and supply-demand balance
jointly maintain through data interaction

Credit system
No third party Each DERs uses communication
trust mechanism network to realize point-to–point
is required direct interaction

Smart contract
The ability to The power of each unit should be
automatically set reasonably according to the
execute contracts control command

Fig. 3.1: Blockchain builds the underlying information architecture of decentralized virtual power plants

3.3. Blockchain distributed scheduling model. Blockchain distributed scheduling model is an energy
management model based on blockchain technology, which realizes the security and reliability of the power mar-
ket participation and energy transaction through the establishment of a distributed account. In the blockchain
distributed scheduling model, each distributed energy device is regarded as a node in the network, and each
node has an account and some data. These data include the equipment’s production capacity, storage capacity,
energy consumption, and so on. Data from all nodes is encrypted and stored on the blockchain, with each
node having access to and modify its own data. In a completely decentralized virtual power plant, there is no
centralized control mechanism, and the decision-making process is completed through direct interaction and
multiple iterations of each power generation and power consumption unit. Based on the consistency of the two
sides’ ideas and needs, blockchain is expected to become one of the underlying architectures for building decen-
tralized virtual power plants, and realize the regulation and operation of virtual power plants. The comparison
of characteristics between virtual power plants and blockchain technology is shown in Table 3.1.

Based on the coincidence between blockchain and virtual power plant, blockchain can be used to build
the underlying information architecture of decentralized virtual power plant. Each DERs forms a blockchain
network, which can realize point-to-point communication. The consensus mechanism is used to calculate the
consistency variables. The specific structure of decision control through intelligent contract execution is shown
in Figure 3.1.

As shown in Figure 3.1, it consists of a physical energy transmission network and a blockchain information
network, where the energy network is responsible for power transmission and connects each DERs. Each DERs
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Fig. 3.2: Data stored on the chain

unit corresponds to a node in the blockchain information network. Data and control signals can be transmitted
between blockchain nodes and DER, and a point-to-point network is formed between nodes. The control
strategy of the entire virtual power plant is calculated by the blockchain network and delivered to the physical
network for execution.

3.4. Distributed scheduling policy execution process.
3.4.1. On-chain data. When the optimal operation configuration is reached, the micro increment char-

acteristic λ value of all units is the same. Therefore, λ is selected as the state information of the blockchain
platform, and the calculation is completed through the consensus mechanism, and the consistency is maintained.

According to the characteristics of blockchain data storage, each node saves a complete backup of global
status data and keeps synchronization with other node data.According to the scheduling policy, each generator
set needs to save the power information of all the units Pi(unit:kW) in the whole network and the cost function
coefficient of the corresponding unit(ai, bi, ci). Usually, the cost function remains inconvenient. After each
power adjustment, the new power on-link storage makes use of blockchain technology so that each unit can
accurately obtain the global state information. The data storage structure of each node is roughly shown in
Figure 3.2 [16].

3.4.2. Distributed scheduling execution process. According to the PBFT consensus execution pro-
cess, combined with the isobaric micro-increment criterion, the distributed scheduling calculation process is
shown in Figure 3.3. When the total load demand changes, the power adjustment demand broadcast to all
units, after PBFT consensus, each unit separately calculate the new power and λ, and adjust the power of the
unit and broadcast λ at the same time all units of the new power on the chain storage for the next adjustment
application.

The specific process is as follows�
1. When the total load changes, the power calculation request operation of primary node DER1 is acti-

vated, and the primary node selection is completed according to the agreed algorithm rules of PBFT.
2. After receiving the request, the primary node broadcasts the request to each DERs node in the network

according to the three-phase protocol rules.
Different requests have different ordinals. A pre-prepare message is constructed using the ordinals and
request operations and broadcast to each DERs node. In this stage, the PLD and the power calculation
request of the total change load are sent to each node.
Then there is the interaction phase, where each DERs node receives the pre-prepare message and each
node broadcasts the prepare message to other DERs nodes�If a node receives messages from 2f different
nodes, it means that the prepare phase of the node has been completed and each node has obtained
the total load PLD after the change .Conditions are available to calculate the new power.
Finally, there is the sequence number confirmation stage. After each node verifies the request and
order in the view, if the node receives 2f+1 commit message, it means that most nodes have entered
the commit stage and a consensus has been reached in this stage. The following takes the calculation
process of the I-th node in the blockchain as an example to illustrate the calculation process of power
allocation according to the constant consumption micro-increment criterion.
According to the distributed scheduling criterion, all nodes are required to have the same λ, that is,
the formula 3.4 is satisfied�

λ = 2a1P1 + b1 = · · · = 2aiPi + bi (3.4)
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The power of all nodes is expressed in Pi �
P1 = ((2aiPi + bi)− b1)/2a1

P2 = ((2aiPi + bi)− b2)/2a2

· · ·
Pn = ((2aiPi + bi)− bn)/2an

(3.5)

Substitute formula 3.5 into formula 3.2 to get formula 3.6�

PLD =((2aiPi + bi)− b1)/2a1+

((2aiPi + bi)− b2)/2a2 + · · ·+
((2aiPi + bi)− bn)/2an

(3.6)

As PLD is known, P ∗
i of DERsi’s new power can be calculated, then, P ∗

i is substituted into formula 3.5
to obtain the new power value of all nodes and update the new value to the blockchain;The value λ is
calculated at the same time and sent to the task initiator node; The drive DERs unit works according
to the new power value [17].

3. The task initiator receives responses from different nodes. If there are 2f+1 responses with the same λ
value, the response is the result calculated for this request and is the consistent variable of the whole
network. The distributed power distribution adjustment is completed to achieve optimal economic
scheduling.
Specifically, the task initiator will perform the following actions:
Collect responses: Wait for responses from different nodes and collect them into a list.
Verify Response: For each response, verify its completeness and correctness. Ensure that the response

is sent by the correct node and that the calculation results in the response are correct.
Select Response: For each request, select with the same λ 2f+1 response of the value. If there is not

enough response, wait for more responses until sufficient responses are received.
Calculation result: Use the selected response to calculate the final result. This will include the optimal

economic dispatch values calculated for each node, thereby achieving optimal economic dispatch
for distributed distribution adjustment.

Distribute Results: Distribute the results to all nodes so that they can update their local status and
perform the next calculation.

Because the distributed energy can be added or withdrawn at any time, when a new node is added, the
node broadcasts its own parameters and the current power value, requesting that the new node be added and
the power redistribution be completed. Based on the PBFT mechanism, each node adds new node parameters
to the on-chain storage, and adjusts the power based on the criteria to ensure that the system runs in the
optimal state. When a node exits, similar operations are adopted to update the data on the chain and adjust
the power [18].

The execution process of distributed scheduling is a dynamic and real-time process that requires continuous
monitoring and adjustment to adapt to the complex and ever-changing operating environment of the power
system.

3.5. Experimental verification. To verify the effectiveness of the proposed algorithm, an experimental
simulation is conducted to verify that four DERs are distributed in a VPP system of the type Micro Gas
Generators (MGGs), which are connected through a blockchain network.Each MGG is a node in the network.
It is assumed that the network has a certain network delay, but the operation parameters and initial power of
the point-to-point direct communication unit are guaranteed as shown in Table 3.2.

4. Results and discussion. In the presence of network delay, the change of consistency variable λ is
tested. As can be seen from Figure 4.1, when the initial t=1, the λ values of each unit are different, which
does not meet the constant consumption micro rate increase criterion, and the system does not operate in the
optimal state. After a PBFT consensus, λ variable reaches the same value at t=8, and the system reaches the
optimal operating state[19].
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Table 3.2: Unit operating parameters and initial power

electric generator ai bi ci Pi/KW
MGG1 1.256 1.355 8.812 30
MGG2 1.099 1.293 4.876 35
MGG3 0.942 1.220 1.220 70
MGG4 1.079 1.276 8.831 40

Fig. 4.1: The change of λ value of the microincrement feature

Fig. 4.2: Comparison of total load power and total generation power

Figure 4.1 shows the comparison between the total load power PLD and the total power sum(Pi) of the
generating unit in the process of consensus.

Figure 4.3 shows the power adjustment of each mgg unit, and the final power value remains stable in the
working state[20].
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Fig. 4.3: Power variation of each unit

5. Conclusion. A research on distributed scheduling of virtual city power plants based on blockchain
technology is proposed. The virtual power plant will be one of the last models of the future power of the
internet, realize the reality of the agreement of resources in a wide range, and promote the use of electricity
share. For the optimal operation of distributed virtual power plants, the fully distributed operation control of
virtual power plants is realized by adopting the equal consumption and small increase principle and combining
the distributed decentralized autonomous blockchain technology. In addition, the virtual power plant has some
fault-tolerance capacity for situations such as node communication failure, which improves the safety level of
the electric power. Specifically, virtual power plants typically adopt a distributed architecture, where multiple
nodes form a network, and each node can transmit and process information. Therefore, in the event of a node
failure or communication interruption, other nodes can still continue to operate and interact, thus ensuring the
continuity and stability of the system.

6. Acknowledgement. Thanks for the project supported by the Science and technology projects from
State Grid Corporation”Research on the interactive operation and transaction support technology of flexible
resources on customer side” (5400-202019491A-0- 0-00)

REFERENCES

[1] Huang, Y. , Jiang, Y. , & Wang, J. . (2021). Adaptability evaluation of distributed power sources connected to distribution
network. IEEE Access, PP(99), 1-1.

[2] Hu, J. , Liu, X. , Shahidehpour, M. , & Xia, S. . (2021). Optimal operation of energy hubs with large-scale distributed energy
resources for distribution network congestion management. IEEE Transactions on Sustainable Energy, PP(99), 1-1.

[3] Al-Haboobi, A. , & Kecskemeti, G. . (2023). Developing a workflow management system simulation for capturing internal
iaas behavioural knowledge. Journal of Grid Computing, 21(1), 1-26.

[4] Gradwohl, C. , Dimitrievska, V. , Pittino, F. , Muehleisen, W. , & Kienberger, T. . (2021). A combined approach for
model-based pv power plant failure detection and diagnostic. Energies, 14(5), 1261.

[5] Lee, S. W. , & Sim, K. B. . (2021). Design and hardware implementation of a simplified dag-based blockchain and new aes-cbc
algorithm for iot security. Electronics, 10(9), 1127.

[6] Li, R. , & Wan, Y. . (2021). Analysis of the negative relationship between blockchain application and corporate performance.
Mobile Information Systems, 2021(7), 1-18.

[7] Gaybullaev, T. , Kwon, H. Y. , Kim, T. , & Lee, M. K. . (2021). Efficient and privacy-preserving energy trading on blockchain
using dual binary encoding for inner product encryption. Sensors, 21(6), 2024.

[8] Wang, H. , Ma, S. , Guo, C. , Wu, Y. , & Wu, D. . (2021). Blockchain-based power energy trading management. ACM
Transactions on Internet Technology, 21(2), 1-16.

[9] Song, Z. , Zhang, X. , & Liang, M. . (2021). Reliable reputation review and secure energy transaction of microgrid community
based on hybrid blockchain. Wireless Communications and Mobile Computing, 2021(8), 1-17.



4236 Qing Zhu, Yufeng Zhang, Jize Sun

[10] Shah, C. , King, J. , & Wies, R. W. . (2021). Distributed admm using private blockchain for power flow optimization in
distribution network with coupled and mixed-integer constraints. IEEE Access, PP(99), 1-1.

[11] Zhang, X. , Zhao, Z. , Guo, Z. , & Zhao, W. . (2022). Research on machining parameter optimization in finishing milling with
multiple constraints:. Proceedings of the Institution of Mechanical Engineers, Part B: Journal of Engineering Manufacture,
236(6-7), 968-980.

[12] Jamil, F. , Iqbal, N. , Imran, Ahmad, S. , & Kim, D. H. . (2021). Peer-to-peer energy trading mechanism based on blockchain
and machine learning for sustainable electrical power supply in smart grid. IEEE Access, PP(99), 1-1.

[13] Adhvaryyu, P. K. , & Adhvaryyu, S. . (2021). Static optimal load flow of combined heat and power system with valve point
effect and prohibited operating zones using krill herd algorithm. Energy Systems, 12(1), 133-156.

[14] Bendadou, A. , Kalai, R. , Jemai, Z. , & Rekik, Y. . (2021). Impact of merging activities in a supply chain under the
guaranteed service model: centralized and decentralized cases. Applied Mathematical Modelling, 93(2), 509-524.

[15] Anwar, W. S. , Abdel-Maksoud, F. M. , Sayed, A. M. , Abdel-Rahman, I. A. M. , Makboul, M. A. , & Zaher, A. M. . (2023).
Potent hepatoprotective activity of common rattan (calamus rotang l.) leaf extract and its molecular mechanism. BMC
Complementary Medicine and Therapies, 23(1), 1-10.

[16] Din, H. R. , & Sun, C. H. . (2022). Centralized or decentralized bargaining in a vertically-related market with endogenous
price/quantity choices. Journal of Economics, 138(1), 73-94.

[17] Mirzaei, E. , & Hadian Dehkordi, M. . (2022). Simorgh, a fully decentralized blockchain-based secure communication system.
Journal of Ambient Intelligence and Humanized Computing, 13(8), 3903-3921.

[18] Parmentola, A. , Petrillo, A. , Tutore, I. , Felice, F. D. , & Welford, R. . (2022). Is blockchain able to enhance environmental
sustainability? a systematic review and research agenda from the perspective of sustainable development goals (sdgs).
Business Strategy and the Environment, 31(1), 194-217.

[19] Sreenivasulu, G. , & Balakrishna, P. . (2021). Optimal dispatch of renewable and virtual power plants in smart grid environ-
ment through bilateral transactions. Electric Power Components and Systems, 49(4-5), 488-503.

[20] Ren, L. , Liu, L. , Wu, Z. , Shan, D. , Pu, L. , & Gao, Y. , et al. (2022). The predictability of orthodontic tooth movements
through clear aligner among first-premolar extraction patients: a multivariate analysis. Progress in Orthodontics, 23(1),
1-12.

Edited by: Bradha Madhavan
Special issue on: High-performance Computing Algorithms for Material Sciences
Received: Jan 16, 2024
Accepted: Mar 21, 2024


